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Forum Insurance Agents and Brokers Forum Life Insurance Forum Shopping for Life Insurance During the Pandemic? Be aware that insurers may have changed their products and policy applications. For the latest information on how to manage financial stress during this emergency, see NerdWallet's financial guide to COVID-19. Active
service members enjoy very low lifetime premiums through SGLI, and once off-duty, the Veterans' Group Life Insurance Program (VGLI) kicks in. With VGLI, you can keep your life insurance as long as you pay the premiums. So what's the catch? Although this looks like a good opportunity initially, as you get older, VGLI may no longer be
your best option. Learn about the pros and cons of VGLI and some options to consider. VGLI Benefits As long as you are an eligible veteran, you cannot be rejected for VGLI. There are no health issues, lab tests or medical examinations, and neither physical nor mental health problems affect premiums. It does not matter if you are using
tobacco products or are overweight. The death benefit from this coverage will never decrease unless you request it, and the policy applies as long as the premiums are paid. VGLI has no membership or registration fees. Manage your account online and if you're unsure how much insurance you need. VGLI offers help with an online
calculator. VGLI disadvantages Although guaranteed acceptance is convenient, it comes at a cost. VGLI rates are affordable for younger veterans, but maintaining this coverage will be quite expensive in recent years. This is because the only factor determining VGLI premiums is age. The result is that a $400,000 policy that only costs $32
each month for someone 29 years or younger increases significantly every five years. At age 75, that premium reaches a staggering $1,840 per month. To add to the price issue, VGLI recently raised premium rates overall by 5 cents per $1,000 of coverage. In addition, veterans should be aware that VGLI only offers life insurance. This
means that the policy has only one death benefit, without building any cash value as an investment. Is there a better choice? You may still be able to reduce your costs. Here are some options to consider: If you start shopping around while you're still young and in good health, you might be able to find other types of life insurance policies,
such as a full life insurance policy, with low prices that you can lock in for an extended period. A number of insurance companies also allow you to lock in prices with life insurance for periods of up to 30 years, but this coverage will not build any cash value. You also have the option to convert your VGLI policy into an individual permanent
life insurance policy with a participating insurance company at standard premium rates, without evidence of good health. Don't forget to explore other military insurance companies. AAFMAA and USAA both offer life insurance to healthy older veterans. The bottom line when it comes to: life insurance does not suit one size all. Those in
good condition who are willing to undergo a physical examination and/or some lab examinations can do better by shopping around. On the other hand, if you face health challenges, VGLI may still be your best option for maintaining lifetime coverage. Military family photo via Shutterstock. Veterans Group Life Insurance (VGLI) is a good
option for those service members who are separating or retiring and who cannot medically qualify for standard life insurance. You are guaranteed to be able to convert your SGLI to VGLI if you do so within their timeframe, without a medical guarantee. But if you can qualify medically, there is a better option than VGLI -- AAFMAA. Our Tier
II policy can save you thousands of dollars in premiums over the lifetime of politics. Go to the Get Quote section of the AAFMAA website on www.aafmaa.com and compare our Level Term II policy with VGLI. Choose how many years you want the Level Term II policy and your results will show up right away. When you get your quote,
you'll also see the first two VGLI price groups for your age. Remember that VGLI premiums increase every five years depending on age; Level II premiums remain the same for the entire maturity. As an example, below are premiums for a $400,000 10-year Term II policy for a 45-year-old man. Level Term II Price Category AAFMAA
Monthly Premium Total Cost for 10 Year Maturity VGLI Total Cost for 10 Years ($88/mo Age 45-49$144/mo Age 50-54)* TOTAL SAVINGS OVER 10 YEARS WITH AAFMAA Super Choose $20.60 $2,472 $13.9 20 $11,448 Select $30.20 $3,624 $13,920 $10,296 Standard $42.60 $5,112 $13,920 $8,808 Monthly premiums are used to
calculate the total cost for the 10-year period. Even with AAFMAA's standard rate, the savings above VGLI in this 10-year example are equal to $8,808! If you have VGLI, and can qualify medically, you owe it to yourself and your family to consider AAFMAA's Level Term II policy. Call a member coordinator TODAY free of charge at 1-877-
398-2263 for more information or visit . Level II policies can be issued until the age of 75 for members and spouses and can last until the age of 85. View article in full
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